Conditions, Terms and Requirements for 
DEDIF Participation Loan

The purpose of the DEDIF Participation Loan is to stimulate private investment in the defined Downtown Brookings, Inc. (DBI) program area of downtown Brookings by lending funds to a proposed or existing downtown property owner(s) for the purpose of real estate improvements, repairs and historical preservation.

The DEDIF Participation Loan can be up to twenty percent (20%) of the DEDIF fund but no greater than fifty percent (50%) of the total project costs. 

The maximum amount of DEDIF Participation funds that can be held outstanding by any business owner is twenty-five percent (25%) of the DEDIF fund at the date of application. 

Financial approval of the loan will be based on the review of all requested information by financial institutions and underwritten on the same criteria for financial feasibility as for any other loan.

Monthly repayment will be based on a loan amortization of up to ten (10) years with a balloon payment at five (5) years.  Loan payments will be made to the participating financial institution, not directly to DBI. 

The interest rate will be either Fixed or Variable annually at three percent (3%) below the New York Prime Rate with a minimum of three percent (3%).

The borrower must pay a one-half percent (0.5%) loan origination fee at the time of loan closing. This fee, along with any other applicable closing fees, may be deducted from loan proceeds.  Other applicable closing fees may include, but are not limited to, flood certificates and recording fees.

Business projects must be approved by the Downtown Brookings, Inc. Design Committee.  The borrower must present documentation (such as invoices and project plans) supporting costs and building modifications.

Proposed improvements, repairs and historical preservations must be completed as a condition of the loan approval.  Projects must begin within 60 days of the loan approval and are expected to be completed within 120 days.  

DEDIF Participation Loan funds may not be used to refinance existing debt.

Projects must be reviewed and approved before improvements begin.  No loans will be approved for work that has already been done.

The DEDIF Participation Loan may be secured by a perfected real estate mortgage lien on the downtown property.  Any lien position may not exceed 100% of loan-to-value.  The property owner(s) should each be willing and able to provide personal guaranties for the amount of the loan.  

Businesses must have secured the commitment of a participating financial institution before assistance from DEDIF can be funded.  This commitment may be contingent on DEDIF participation.

The borrower(s) must maintain (and provide evidence of) adequate property, casualty and liability insurance if the loan is secured by property.

This loan program is subject to cancellation at anytime by any or all of the participating parties.

DEDIF Participation Loan
Process Flow Chart



· Applicant Requests DEDIF Information and Application from Program Manager


· Completed and Signed Application is Returned to the DBI Office along with design specifications


· Program Manager Meets with Applicant to discuss eligibility and any further necessary information


· Program Manager Presents Application to Design Committee


· Program Manager Presents Application to Credit Review Committee


· The Design and Credit Review Committee Reviews


· Application and Makes Recommendation to DBI Board of Directors



· DBI Board of Directors Makes Final Decision


· Program Manager will Advise Applicant of Loan Acceptance or Denial


· Loan Closed by Designated Financial Institution Using DBI Checklist and Documentation


· Project Design and Payments are Monitored


