Conditions, Terms and Requirements for 

DEDIF Direct Loan

The purpose of the DEDIF Direct Loan is to stimulate private investment in the defined Downtown Brookings, Inc. (DBI) program area of downtown Brookings by lending funds to a proposed or existing downtown property owner(s) for the purpose of real estate improvements, repairs and historical preservation.

The maximum DEDIF Direct low-interest loan amount is $10,000.

Only one DEDIF Direct Loan may be outstanding per property owner. 

Financial approval of the loan will be based on the review of all requested information that is provided to the DBI Credit Review Committee.  This may include, but is not limited to, a financial statement from the last 12 months.

Monthly repayment will be based on a loan amortization of up to five (5) years.  Loan payments will be made to the designated financial institution, not directly to DBI. 

The interest rate will be fixed at three percent (3%) below the New York Prime Rate with a minimum interest rate of three percent (3%).

The borrower must pay a one-half percent (0.5%) loan origination fee at the time of loan closing. This fee, along with any other applicable closing fees, may be deducted from loan proceeds.  Other applicable closing fees may include, but are not limited to, flood certificates and recording fees.

Business projects must be approved by the Downtown Brookings, Inc. Design Committee.  The borrower must present documentation (such as invoices and project plans) supporting costs and building modifications.

Proposed improvements, repairs and historical preservations must be completed as a condition of the loan approval.  Projects must begin within 60 days of the loan approval and are expected to be completed within 120 days.  

DEDIF Direct Loan funds may not be used to refinance existing debt.

Projects should be reviewed and approved before improvements begin.  Loan approval should be granted before any work is completed.
The DEDIF Direct Loan may be secured by a perfected real estate mortgage lien on the downtown property.  The property owner(s) should be willing and able to provide personal guaranties for the amount of the loan.  

The borrower(s) must maintain (and provide evidence of) adequate property, casualty and liability insurance if any property is used to secure the loan and they should name Downtown Brookings, Inc. as loss payee.

This loan program is subject to cancellation at anytime by any or all of the participating parties.
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